











@ TuranBank ANNUAL REPORT 2018

<oOn confidence with us

48



ANNUAL REPORT 2018 @ TuranBank

<. On confidence with us

“TURANBANK” OJSC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018
(in thousands of Azerbaijani Manals)

Notes Year ended Year ended
December 31, December 31,
2018 2017
Interest income 20,29 30,996 29,523
Interest expense 20,29 (21,229) (20,421)
Net interest income before expected credit losses 9,767 9,102
Charge of expected credit losses 9,29 (2,461) {(1,783)
Net interest income 7,306 7,319
Fee and commission income 21,29 2,938 3,234
Fee and commission expense 21,29 (991) (801)
Net gain from trading in foreign currency 104 875
Net foreign exchange translation (loss)/gain, net (353) 19
Other operating income/(expense), net 1 (518)
Net non-interest income 1,699 2,809
Operating income 9,005 10,128
Personnel expenses 22 (5,488) (4,870)
Other general administrative expenses 23 (6.752) (6,912)
Loss before income tax (3,235) (1,654)
Income tax benefit 24 261 -
Loss for the year {2,974) {1,654)
Other comprehensive income
Items that may not be reclassified subsequently to profit or
loss:
Net gain resulting on revaluation of property - 525
Income tax recorded directly in other comprehensive income - (105)
Other comprehensive income for the year - 420
Total comprehensive loss for the year (2,974) (1,234)
Basic and diluted loss per share (expressed in AZN) 19 (58.5) (32.5)

Mr. Alizaman Ibrahimov’

Head of Financial Management Department
Baku, the Republic of Azerbaijan

May 20, 2019
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“TURANBANK” OJSC
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2018
(in thousands of Azerbajjani Manats)

Share Share Revaluation Accumulated Total equity

capital premium  surplus for deficit

buildings

January 1, 2017 55,003 724 1,224 (16,305) 40,646
Loss for the year - - - (1,654) (1,654)
Other comprehensive income for the year - - 420 - 420
Balance as at December 31, 2017 55,003 724 1,644 {17,959) 39,412
Impact of adopting IFRS 9 as at January 1,

2018 (Note 6) - - - (11,370) (11,370)
Balance as at January 1, 2018 55,003 724 1,644 (29,329) 28,042
Loss for the year - - - (2,974) (2,974)
Other comprehensive income for the year - - - - -

55,003 724 1,644 {32,303} 25,068

Mr. Alizaman Ibrahimov

Head of Financial Management Depariment
Baku, the Republic of Azerbaijan

May 20, 2019

an integral part of these consolidated financial statements.
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“TURANBANK” OJSC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018
(in thousands of Azerbaijani Manats)
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Notes

CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received

Interest paid

Fees and commissions receipts

Fees and commissions payments

Income received from trading in foreign currencies
Staff costs paid

Administrative and other operating expenses paid
Other operating income received

Income tax paid

Cash inflows/(outflows) from operating activities before
changes in operating assets and liabilities

Net (increase)/decrease in:

Net (increase)/decrease in loans and deposits to banks
Net (increase)/decrease in loans to customers

Net (increase) in other assets

Net increase/(decrease) in:

Net decrease in deposits and balances from banks and other
financial institutions

Net increase in current accounts and deposits from customers

Net increase/{decrease) in other liabilities

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment and intangible assets

Purchases of investment securities, net of proceeds from sale

Proceeds from disposal of property and equipment and intangible
assets

Cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Receipt of other borrowed funds

Repayment of other borrowed funds

Receipt of subordinated borrowings

Repayment of subordinated borrowings

Cash flows used in financing activities
Net decrease in cash and cash equivalents

Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the beginning of the year 8

Cash and cash equivalents at the end of the year 8

Year ended Year ended
December 31, December 31,
2018 2017

31,471 26,913
(21,053) (21,086}
2,938 3,234
(991) (801)
104 875
(5,390) (4,870)
(5,977) (5,609)

- 366

{594) -
508 (978)
(2,771) 36,049
(47,529) 11,678
(82) (608)
(9,398) (2,332)
25,636 3,500
63 (196)
(34,081} 48,091
(713) {3,514)
(412) 21)

- 2
(1,125) (3,533)
27,190 29,210
(27,620) (73,100)

(340) 3,311
& (3.311)
(770) (43,890)
{35,468) (310)
(877) (2,975)
112,874 116,159
76,529 112,874

Refer to Note 8 for investin ansactions that did not require the use of cash and cash equivalents and

Mr. Alizaman Ibrahimdv

an integral part of these consolidated financial statements.

Head of Financial Management Department
Baku, the Republic of Azerbaijan

May 20, 2019
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