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STATEMENT OF MANAGEMENT’'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMEN TS
FOR THE YEAR ENDED 31 DECEMBER 2006

The following statement, which should be read injeoction with the independent auditors’ resporlisids
stated in the independent auditors’ audit repdroseon page 2 and 3, is made with a view to
distinguishing the respective responsibilities @magement and those of the independent auditors in
relation to the consolidated financial statemeni®@en Joint Stock Company Turanbank and its
subsidiaries (the “Group”).

Management is responsible for the preparation@ttnsolidated financial statements that presény fa
the financial position of the Group at 31 Decen2@d6, and the results of its operations, cash fiamd
changes in equity for the year then ended, in a@erare with International Financial Reporting Stadda
(“IFRS™).

In preparing the consolidated financial statemanemnagement is responsible for:

Selecting suitable accounting principles and amgiyhem consistently;
Making judgements and estimates that are reasoaabl@rudent;

Stating whether IFRS have been followed, subjeantpmaterial departures disclosed and explained
in the consolidated financial statements; and

Preparing the consolidated financial statementa gaing concern basis, unless it is inappropriate t
presume that the Group will continue in businessHe foreseeable future.

Management is also responsible for:

Designing, implementing and maintaining an effex@wnd sound system of internal controls,
throughout the Group;

Maintaining proper accounting records that disclesth reasonable accuracy at any time, the fir@nci
position of the Group, and which enable them taienghat the consolidated financial statements of
the Group comply with IFRS;

Maintaining statutory accounting records in compt@ with legislation and accounting standards of
Azerbaijan;

Taking such steps as are reasonably availablesto th safeguard the assets of the Group; and
Detecting and preventing fraud and other irregtitgi

The consolidated financial statements for the pealed 31 December 2006 were authorized for issi8 on
May 2007 by the Management Board.

On.behalf of the Ma
AN

Chairman

8 May 2007
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INDEPENDENT AUDITORS’ REPORT
To the Shareholders and Board of Directors of Qluént Stock Company Turanbank:
Report on the Financial Statements

We have audited the accompanying consolidated diahgstatements of Open Joint Stock
Company Turanbank and its subsidiaries (the “Gruphich comprise the balance sheet as
at 31 December 2006, and the income statemergnstats of changes in equity and cash
flows for the year then ended, and a summary @fifsignt accounting policies and other
explanatory notes.

Management’'s Responsibility for the Financial Statments

Management is responsible for the preparation aingfesentation of these consolidated
financial statements in accordance with Internati¢tinancial Reporting Standards. This
responsibility includes: designing, implementingl anaintaining internal control relevant to
the preparation and fair presentation of finansiatements that are free from material
misstatement, whether due to fraud or error; selg@end applying appropriate accounting
policies; and making accounting estimates thateaesonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based
on our audit. We conducted our audit in accordavitte International Standards on Auditing.
Those standards require that we comply with ethiegirements and plan and perform the

audit to obtain reasonable assurance whetherrthadial statements are free from material

misstatement.

An audit involves performing procedures to obtaidinevidence about the amounts and
disclosures in the financial statements. The promsiselected depend on the auditor’s
judgment, including the assessment of the riskaaterial misstatement of the financial
statements, whether due to fraud or error. In ngaltiose risk assessments, the auditor
considers internal control relevant to the entifyeparation and fair presentation of the
financial statements in order to design audit pdaces that are appropriate in the
circumstances, but not for the purpose of exprgsainopinion on the effectiveness of the
entity’s internal control.

Member of

Audit. Tax.Consulting, Financial Advisory. e O ehe Tohmatsu



Deloitte

An audit also includes evaluating the appropriagsrad accounting policies used and the
reasonableness of accounting estimates made bygeraeat, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statetagmesent fairly, in all material respects the
financial position of the Group as of 31 Decemt@0& and its financial performance and its

cash flows for the year then ended in accordantte iwiernational Financial Reporting
Standards.

, U& QLngul«l 1

8 May 2007



OPEN JOINT STOCK COMPANY TURANBANK

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

Notes Year ended Year ended
31 December 31 December
2006 2005

Interest income 4 4,150 2,790
Interest expense 4 (1,867) (1,143)
NET INTEREST INCOME BEFORE PROVISION FOR

IMPAIRMENT LOSSES ON INTEREST BEARING ASSETS 2,283 1,647
Provision for impairment losses on interest beaassgets 5 (288) (385)
NET INTEREST INCOME 1,995 1,262
Net gain/(loss) on foreign exchange operations 6 53 (54)
Fees and commission income 7 709 710
Fees and commission expense 7 (83) (117)
Dividend received 48 15
Other Income 28 18
NET NON-INTEREST INCOME 755 572
OPERATING INCOME 2,750 1,834
OPERATING EXPENSES 8 (1,359) (733)
OPERATING PROFIT 1,391 1,101
Recovery of provision/(provision) for impairmensses on other

transactions 16 (15)
PROFIT BEFORE INCOME TAX 1,407 1,086
Income tax expense 9 (305) (288)
NET PROFIT 1,102 798
Onspehalf of the Mana Board:_ //;f

T gf‘”;ém A [
ﬂ_,---“—‘“—"wﬁ_‘ # f : -\. -
Chairman I
j / YA

8 May 2007

The notes on pages 9 to 45 form an integral part of these consolidated financial statements. The Independent

Auditors’ Report is on page 2 and 3.



OPEN JOINT STOCK COMPANY TURANBANK

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

Notes 31 December 31 December

2006 2005
ASSETS
Cash and balances with the National Bank of Azgbai 10 4,104 1,765
Loans and advances to banks, less allowance fotirimmgiat
losses 11 931 359
Loans to customers, less allowance for impairmesgde 12 32,308 24,036
Investments available-for-sale, less allowancerfyrairment
losses 13 525 309
Fixed assets, less accumulated depreciation 14 2,557 1,373
Investment property 15 250 -
Intangible assets, less accumulated amortization 16 92 53
Other assets, less allowance for impairment losses 17 1,090 17
TOTAL ASSETS 41,857 27,912
LIABILITIES AND EQUITY
LIABILITIES:
Loans and advances from banks and other creditutistis 18 17,492 14,007
Customer accounts 19 13,362 7,916
Current income tax liabilities 187 199
Deferred income tax liabilities 9 207 4
Other liabilities 20 153 104
Total liabilities 31,401 22,230
SHAREHOLDERS' EQUITY:
Share capital 21 8,543 5,000
Fixed assets revaluation reserve 879 -
Retained earnings 1,034 682
Total equity 10,456 5,682
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 41,857 27,912
On?ﬁa[fﬂ[‘the Managfql_;](e,pl-ﬂﬂard;g s \ ) \ y
AN ; 7 L i A~ ~
B e et § )]st / ff-./"
Chairman 1 | /i CHief Accountant / /
/ . LA .r'- / f /’
4 L L7
8 May 2007 May 2007

The notes on pages 9 to 45 form an integral part of these consolidated financial statements. The Independent
Auditors’ Report is on page 2 and 3.



OPEN JOINT STOCK COMPANY TURANBANK

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

Share capital Fixed assets Retained Total equity
revaluation earnings /
reserve (accumulated
deficit)
31 December 2004 4,150 - (116) 4,034
Share capital increase 1,885 - - 1,885
Share capital decrease (1,035) - - (1,035)
Net profit - - 798 798
31 December 2005 5,000 - 682 5,682
Share capital increase 3,543 - 3,543
Fixed assets revaluation, net of tax
effect AZN 247 thousand - 879 879
Dividends declared - (750) (750)
Net profit - - 1,102 1,102
31 December 2006 8,543 879 1,034 10,456
On \Jialf of the Managﬁr;?mﬂnard:\ ,// /
\ | W |
e o N\ | R P
Chairman | // Chief Accountant /
¥ / 7 i I.fll / /‘"
i L — 7
8 May 2007 & May 2007

The notes on pages 9 to 45 form an integral part of these
Auditors’ Report is on page 2 and 3.

solidated financial statements. The Independent



OPEN JOINT STOCK COMPANY TURANBANK

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

Year ended Year ended
31 December 31 December
2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES:
Interest received 4,098 2,767
Interest paid (1,755) (1,147)
Fee and commissions received 709 710
Fee and commissions paid (83) (117)
Other operating income received 120 85
Operating expenses paid (1,172) (640)
Dividends received 48 15
Cash flows from operating activities before charigegperating assets
and liabilities 1,966 1,673
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with the National Bank afefbaijan (763) (134)
Advances to banks and other institutions (414) 11
Loans to customers (8,817) (9,361)
Other assets (27) 4
Increase in operating liabilities: -
Deposits and loans from banks and other crediturisins 3,562 4,804
Customer accounts 5,581 2,653
Other liabilities 7 6
Cash inflow/(outflow) from operating activities loe¢ income tax 1,095 (344)
Income tax paid (361) (5)
Net cash outflow from operating activities 734 qB4
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed and intangible assets (1,522) (155)
Proceeds on sale of fixed assets - 5
Acquisition of investments in associz (211 (126)
Net cash outflow from investing activities (1,733) (276)




OPEN JOINT STOCK COMPANY TURANBANK

CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

Year ended Year ended
31 December 31 December
2006 2005
CASH FLOWS FROM FINANCING ACTIVITIES:
Issue of share capital 3,543 850
Dividends paid (750) -
Net cash inflow from financing activities 2,793 (B5
Effect of foreign exchange rate changes on casltasil equivalents (36) (63)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,758 162
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR 1,476 1,314
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 3,234 1,476
Onspehalf of the Management-Board:_ s
\ | " 7L
S - e |l / b
Chairman I/ Chief Accountant / /
¥ ! / 7 i .fll / /‘"
LA 'f Ll L
8 May 2007 N & May 2007

The notes on pages 9 to 45 form an integral part of the solidated financial statements. The Independent

Auditors’ Report is on page 2 and 3.




OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006
(in New Azerbaijan Manats and in thousands)

1. ORGANIZATION

Open Joint Stock Company Turanbdttle “Bank”) is a commercial bank, which was incanggted

in Azerbaijan on 15 June 1992. The address oédsstered office is 53 Nizami Street, Baku,
Azerbaijan. The Bank is regulated by the NatiorahiBof Azerbaijan (the “NBA”) and conducts its
business under the general banking license nunilfeistued on 12 June 1992. The Bank’s
principal business activities are commercial andilrbanking operations. The Bank has 10 branches
in Azerbaijan.

The Bank is a parent company of a banking group ‘@roup”) which consists of the enterprise
consolidated in the financial statements:

The Bank ownership

interest
Name Country of operation 2006 Type of operation
Turanleasing Azerbaijan 100% Leasing services

Turanleasing LLC was formed as a limited liabilitympany under the laws of Republic of
Azerbaijan on 21 August 2006. The company was dotmharing year ended 31 December 2006. Its
principal activity will be finance leasing.

As at 31 December 2006 and 2005, the followingedtalders owned the issued shares.

31 December 31 December
2006 2005

Shareholder % %
Bank shareholders
“AKO-YM" LTD 9.1z 9.2¢
“Fidan” firm 7.61 9.2¢
“Fidan” LTD 5.84 7.4¢
Other legal entitie, individually have less than 5 7.0¢ 7.52
Quliyev Fuzuli Qult 6.77 8.2¢
Safaro' Yashar Khase 6.5¢€ 8.0C
Askerov Vugar Jebre 6.5¢€ 8.0C
Quliyev Davud Hami 5.9¢ -
Nebiyev Akif Mus: 5.0C 4.9C
Vekilova Kamile Ismay 4,7¢ 4.6€
Mammadov Vugar Ismay 4,41 -
Musayeva Yaqut Is 4.2t 7.2€
Sadigov Nazim Cav: 4.1C 2.0C
Polacov Salman Rash 4.01 6.8¢
Otherindividuals, individually have less than 5 17.9:2 16.5:Z

Total 10C.0C 10C.0C

These financial statements were authorized foeigguthe Management Board on 8 May 2007.



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

2.

BASIS OF PRESENTATION
Accounting basis

These financial statements of the Group have besgraped in accordance with International
Financial Reporting Standards (“IFRS”) issued by litternational Accounting Standards Board
(“IASB”) and Interpretations issued by the Inteioatl Financial Reporting Interpretations
Committee (“IFRIC”). These financial statements aresented in New Azerbaijan Manats (“AZN")
unless otherwise indicated. These financial stattsrigave been prepared under the historical cost
convention, except for the measurement of buildatg®valued amounts according to International
Accounting Standard (“IAS”) No. 16 “Property, Plarid Equipment”.

The Group maintains its accounting records in ataoce with Azerbaijan law. These financial
statements have been prepared from the Azerbagtut@ry accounting records and have been
adjusted to conform with IFRS. These adjustmerdsiite certain reclassifications to reflect the
economic substance of underlying transactions ditureclassifications of certain assets and
liabilities, income and expenses to appropriaterfaial statement captions.

The preparation of financial statements in conftymiith IFRS requires management to make
estimates and assumptions that affect the repartenint of assets and liabilities and the disclosure
of contingent assets and liabilities at the datiheffinancial statements and reported amounts of
revenues and expenses during the reporting peicidal results could differ from those estimates.
Estimates that are particularly susceptible to ghaelate to the allowances for impairment losses
and the fair value of financial instruments.

Key assumptions

Key assumptions concerning the future and otherskeyces of estimation uncertainty at the balance
sheet date, that have a significant risk of cauaingaterial adjustment to the carrying amounts of
assets and liabilities within the next financiatipé include:

31 December 31 December

2006 2005
Loans to customers, less allowance for impairmesgde 32 308 24036
Investments available-for-sale, less allowancerfgrairment
losses 525 309

Loans to customers and investments available-fieres® measured at amortized cost/cost less
allowance for impairment losses. The estimatioallofvance for impairment losses involves an
exercise of judgment. It is impracticable to assessxtent of the possible effects of key
assumptions or other sources of uncertainty orethatances at the balance sheet date.

Functional currency

The functional currency of these financial statetm@nthe New Azerbaijan Manat (“AZN").

10



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

3.

SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The consolidated financial statements incorpottatdihancial statements of the Bank and entities
controlled by the Bank (its subsidiaries) madeafX December each year. Control is achieved
where the Bank has the power to govern the finhaoid operating policies of an investee entity so
as to obtain benefits from its activities.

On acquisition, the assets and liabilities andiocgent liabilities of a subsidiary are measured at
their fair values at the date of acquisition. Amgficiency of the cost of acquisition below the fair
values of the identifiable net assets acquired discount on acquisition) is credited to profidan
loss in the period of acquisition. The minorityarest is stated at the minority’s proportion @& th
fair values of the assets and liabilities recoghisBubsequently, any losses applicable to the
minority interest in excess of the minority intdraee allocated against the interests of the parent
The equity attributable to equity holders of thegpd and net income attributable to minority
shareholders’ interests are shown separately ibdlence sheet and income statement, respectively.
For a business combination involving entities osibass under common control all assets and
liabilities of a subsidiary are measured at his@lffair value according to subsidiary stand-alone
IFRS financial statements.

The results of subsidiaries acquired or disposetlidhg the year are included in the consolidated
income statement from the effective date of actjarsior up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the fahatatements of subsidiaries to bring the
accounting policies used into line with those ulsgdhe Group.

All significant intra-group transactions, balandespme and expenses are eliminated on
consolidation.

Recognition and measurement of financial instrumergt

The Group recognizes financial assets and liadslitin its balance sheet when it becomes a party to
the contractual obligation of the instrument. Ragway purchases and sales of the financial assets
and liabilities are recognized using settlemeng @atcounting. Regular way purchases of financial
instruments that will be subsequently measurediat/élue between the trade date and the
settlement date are accounted for in the same wé&yracquired instruments.

Financial assets and liabilities are initially rgozed at fair value plus, in the case of a finahci
asset or financial liability not at fair value thugh profit or loss, transaction costs that areatliye
attributable to the acquisition or issue of thefinial asset or financial liability. The accounting
policies for subsequent re-measurement of thesesitee disclosed in the respective accounting
policies set out below.

11



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Cash and cash equivalents

Cash and cash equivalents include cash on hanektuanted balances on correspondent and time
deposit accounts with the National Bank of Azedoaiyvith original maturity within 90 days,
advances to banks in countries included in the @zgéion for Economic Co-operation and
Development (“OECD”), except for margin depositsdperations with plastic cards, which may be
converted to cash within a short period of time. the purposes of determining cash flows, the
minimum reserve deposit required by the NationallBaf Azerbaijan is not included as a cash
equivalent due to restrictions on its availabi{ijote 10).

Loans and advances to banks

In the normal course of business, the Group maigtadlvances or deposits for various periods of
time with other banks. Loans and advances to baitksa fixed maturity term are subsequently
measured at amortized cost using the effectiveastenethod. Those that do not have fixed
maturities are accounted for under the effectiterest method based on expected maturity.
Amounts due from credit institutions are carrietlafeany allowance for impairment losses.

Loans to customers

Loans to customers are non-derivative assets witll for determinable payments that are not quoted
in an active mark other than those classified eptategories of financial assets.

Loans granted by the Group with fixed maturities iaitially recognized at fair value plus related
transaction costs. Where the fair value of consitlen given does not equal the fair value of the
loan, for example where the loan is issued at Idh&n market rates, the difference between the fair
value of consideration given and the fair valu¢hefloan is recognized as a loss on initial
recognition of the loan and included in the incategement according to nature of these losses.
Subsequently, loans are carried at amortized @isguhe effective interest method. Loans to
customers are carried net of any allowance for impent losses.

Write off of loans and advances

Loans and advances are written off against thevalh@e for impairment losses in the case of the
uncollectibility of loans and advances, includihg tepossession of collateral. Loans and advances
are written off after management has exercisepaasibilities available to collect the amounts due
to the Group and after the Group has sold all ats&gl collateral. In accordance with the statutory
legislation, loans may only be written off with thpproval of the Shareholders’ Council and, in
certain cases, with the respective decision ofbert.

12



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Allowance for impairment losses

The Group establishes an allowance for impairmasgds of financial assets when there is objective
evidence that a financial asset or group of finalnessets is impaired. The allowance for impairment
losses is measured as the difference between thé@ngpamount and the present value of expected
future cash flows, including amounts recoveraldenfiguarantees and collateral, discounted at the
financial asset’s original effective interest rdt#,financial assets which are carried at amodtize
cost. If in a subsequent period the amount of iifeairment loss decreases and the decrease can be
related objectively to an event occurring afterithpairment was recognized, the previously
recognized impairment loss is reversed by adjustimgllowance account. For financial assets
carried at cost the allowance for impairment logseseasured as the difference between the
carrying amount of the financial asset and thegiregalue of estimated future cash flows
discounted at the current market rate of returrafeimilar financial asset. Such impairment losses
are not reversed.

The determination of the allowance for impairmesiskes is based on an analysis of the risk assets
and reflects the amount which, in the judgment ahagement, is adequate to provide for losses
incurred. Allowances are made as a result of aivithaal appraisal of risk assets for financial asse
that are individually significant, and an individwa collective assessment for financial assets tha
are not individually significant.

The change in the allowance for impairment losseharged to the income statement and the total
of the allowance for impairment losses is deduaiegtriving at assets as shown in the balance sheet
Factors that the Group considers in determiningtiadrdat has objective evidence that an impairment
loss has been incurred include information aboeidisbtors’ or issuers’ liquidity, solvency and
business and financial risk exposures, levels dfteends in delinquencies for similar financial
assets, national and local economic trends andittmmgl and the fair value of collateral and
guarantees. These and other factors may, eithidndlly or taken together, provide sufficient
objective evidence that an impairment loss has be=nred in a financial asset or group of finahcia
assets.

It should be understood that estimates of lossasva an exercise of judgment. While it is possible
that in particular periods the Group may sustagsés, which are substantial relative to the
allowance for impairment losses, it is the judgn@hnhanagement that the allowance for
impairment losses is adequate to absorb losseg@ucan the risk assets.

13



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Investments available-for-sale

Investments available-for-sale represent equitgstments that are intended to be held for an
indefinite period of time. Such securities arei#iiy recorded at fair value. Subsequently the
securities are measured at fair value, with sugheasurement recognized directly in equity until
sold when gain/loss previously recorded in equetycles through the income statement, except for
foreign exchange gains or losses and interest is@oorued using the effective interest method,
which are recognized directly in the income stataéim€he Group uses quoted market prices to
determine the fair value for the Group’s investraentailable-for-sale. If the market for investments
is not active, the Group establishes fair valueisipng a valuation technique. Valuation techniques
include using recent arm’s length market transastizetween knowledgeable, willing parties,
reference to the current fair value of anotherumaent that is substantially the same, discounted
cash flow analysis and option pricing models.h#re is a valuation technique commonly used by
market participants to price the instrument and tdehnique has been demonstrated to provide
reliable estimates of prices obtained in actualketaransactions, the Group uses that technique.
Dividends received are included in dividend incamée consolidated and income statement.

Non-marketable equity securities are stated at #edrcost and cost, respectively,
less impairment losses, unless fair value can libhe measured.

When there is objective evidence that such seearitave been impaired, the cumulative loss
previously recognized in equity is removed fromiggand recognized in the income statement for
the period. Reversals of such impairment lossedetn instruments, which are objectively related to
events occurring after the impairment, are recaghin the income statement for the period.
Reversals of such impairment losses on equityunsnts are not recognized in the income
statement.

Investments in corporate shares where the Groups ovare than 20% of share capital, but does not
have ability or intent to control or exercise sfgant influence over operating and financial pies;

as well as investments in corporate shares wher&thup owns less than 20% of share capital, are
accounted for at fair value or at approximate ¥alue. If such value cannot be estimated,
investments are accounted for at cost. Managepeitdically assesses realizability of the carrying
values of such investments and provides valuatiowances, if necessary.

Fixed and intangible assets

Fixed and intangible assets are carried at histbciost less accumulated depreciation and
amortization and any recognized impairment losqrBa&ation on assets under construction and
those not placed in service commences from thettatassets are ready for their intended use.

Depreciation of fixed assets and amortization tdngible assets is charged on their historical cost
and is designed to write off assets over theiruldefes. It is calculated on a straight line bastishe
following annual rates:

Buildings 3%
Computers 25%
Furniture and equipment 20%
Vehicles 20%
Other fixed assets 20%
Leasehold improvements 7%
Intangible assets 10%

14



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Leasehold improvements are amortized over thefitbe related leased asset. Expenses related to
repairs and renewals are charged when incurredhahdled in operating expenses unless they
qualify for capitalization.

The carrying amounts of fixed and intangible asastseviewed at each balance sheet date to assess
whether they are recorded in excess of their reate amounts, and where the carrying values
exceed the estimated recoverable amounts, thesassetritten down to their recoverable amounts.

An impairment is recognized in the respective pkdad is included in operating expenses. After the
recognition of an impairment loss the depreciatibarge for fixed assets is adjusted in future
periods to allocate the assets’ revised carryigevdess its residual value (if any), on a systiana
basis over its remaining useful life.

Buildings held for use in supply of services, ardministrative purposes, are stated in the balanc
sheet at their revalued amounts, being the fairevat the date of revaluation, determined from
market-based evidence by appraisal undertakendfggsional valuers, less any subsequent
accumulated depreciation and subsequent accumutapadrment losses. Revaluations are
performed with sufficient regularity such that terying amount does not differ materially from
that which would be determined using fair valuethatbalance sheet date.

Any revaluation increase arising on the revaluatibauch buildings is credited to the fixed assets
revaluation reserve, except to the extent tha\iérses a revaluation decrease for the same asset
previously recognised as an expense, in which ttesmcrease is credited to the income statement
to the extent of the decrease previously chargedecrease in carrying amount arising on the
revaluation of such buildings is charged as an es@¢o the extent that it exceeds the balance, if
any, held in the properties revaluation reservatirey to a previous revaluation of that asset.

Depreciation on revalued buildings is charged tmme. On the subsequent sale or retirement of a
revalued property, the attributable revaluatiorpBis remaining in the properties revaluation reserv
is transferred directly to retained earnings.

Taxation

Income tax expense represents the sum of the ¢amendeferred tax expense.

The current tax expense is based on taxable foofihe year. Taxable profit differs from net gtof
as reported in the income statement because il@daglitems of income or expense that are taxable
or deductible in other years and it further exchiilems that are never taxable or deductible. The

Group’s current tax expense is calculated usingdtes that have been enacted or substantively
enacted by the balance sheet date.

15



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Deferred tax is the tax expected to be payableawerable on differences between the carrying
amounts of assets and liabilities in the finanstatements and the corresponding tax bases used in
the computation of taxable profit, and is accouritedising the balance sheet liability method.
Deferred tax liabilities are generally recogniseddll taxable temporary differences and deferaed t
assets are recognised to the extent that it isgelihat taxable profits will be available against
which deductible temporary differences can besgdi Such assets and liabilities are not recodnise
if the temporary difference arises from the initetognition of other assets and liabilities in a
transaction that affects neither the tax profit th@ accounting profit.

Deferred tax liabilities are recognized for taxat@eporary differences arising on investments in
subsidiaries, except where the Group is able térabtine reversal of the temporary difference and i
is probable that the temporary difference will riterse in the foreseeable future.

The carrying amount of deferred tax assets is wedleat each balance sheet date and reduced to the
extent that it is no longer probable that suffitiexxable profits will be available to allow all part
of the asset to be recovered.

Deferred tax is calculated at the tax rates thaeapected to apply in the period when the liabist
settled or the asset is realised. Deferred takasged or credited in the consolidated income
statement, except when it relates to items changededited directly to equity, in which case the
deferred tax is also dealt with in equity.

Azerbaijan also has various other taxes, whiclaasessed on the Group’s activities. These taxes are
included as a component of operating expensegimtome statement.

Deposits from banks and customers

Customer and bank deposits are initially recogniefdir value. Subsequently amounts due are
stated at amortized cost and any difference betwasging and redemption value is recognized in
the consolidated income statement over the pefitidedoorrowings using the effective interest
method.

Provisions

Provisions are recognized when the Group has @&mpirésgal or constructive obligation as a result of

past events, and it is probable that an outflonesburces embodying economic benefits will be
required to settle the obligation and a reliableveste of the obligation can be made.
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OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Share capital

Share capital is recognized at cost. Share cagtatibutions made in the form of assets other than
cash are stated at their fair value at the dat®wfribution.

External costs directly attributable to the isstiaew shares, other than on a business combination,
are deducted from equity net of any related inctames.

Dividends on ordinary shares are recognized intg@s a reduction in the period in which they are
declared. Dividends that are declared after thanioa sheet date are treated as a subsequent event
under International Accounting Standard 10 “Evexfter the Balance Sheet Date” (“IAS 10") and
disclosed accordingly.

Retirement and other benefit obligations

In accordance with the requirements of the Azgjislation, the Group withholds amounts of
pension contributions from employee salaries aryd plzem to the state pension fund. In addition
such pension system provides for the calculatiocuofent payments by the employer as a
percentage of current total disbursements to sFaith expense is charged in the period the related
salaries are earned. Upon retirement all retirerbengfit payments are made by the state pension
fund. The Group does not have any pension arrangsreeparate from the state pension system of
Azerbaijan, which requires current contributionsdogployer calculated as a percentage of current
gross salary payments. In addition, the Group lbgsast-retirement benefits or other significant
compensated benefits requiring accrual.

Recognition of income and expense

Interest income and expense are recognized oncanahdasis using effective interest rate method.
The effective interest method is a method of calind) the amortised cost of a financial asset or a
financial liability (or group of financial assets financial liabilities) and of allocating the iméest
income or interest expense over the relevant peridee effective interest rate is the rate thatdya
discounts estimated future cash payments or rec#iptugh the expected life of the financial
instrument or, when appropriate, a shorter perdthé net carrying amount of the financial asset or
financial liability.

Once a financial asset or a group of similar finanassets has been written down (partly written
down) as a result of an impairment loss, intemesbine is thereafter recognised using the rate of
interest used to discount the future cash flowsHerpurpose of measuring the impairment loss.

Interest income also includes income earned orsinvents in securities. Other income is credited
to income statement when the related transactiensampleted. Loan origination fees, if
significant, are deferred (together with relatecdcli costs) and recognized as an adjustment to the
loan’s effective yield. Commission incomes/expeanmse recognized on an accrual basis.
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OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Fee and commission income

Fee and commission income includes loan origindees, loan commitment fees, loan servicing
fees and loan syndication fees. Loan originatemsfare deferred, together with the related direct
costs, and recognized as an adjustment to thetiganterest rate of the loan. Where it is prdbab
that a loan commitment will lead to a specific lemgdarrangement, the loan commitment fees are
deferred, together with the related direct cosid, r@cognized as an adjustment to the effective
interest rate of the resulting loan. Where itntikely that a loan commitment will lead to a sgeci
lending arrangement, the loan commitment feeseregnized in profit and loss over the remaining
period of the loan commitment. Where a loan comitt expires without resulting in a loan, the
loan commitment fee is recognized in profit andgloa expiry. Loan servicing fees are recognized
as revenue as the services are provided. Loancatiuh fees are recognised in profit and loss when
the syndication has been completed.

All other commissions are recognized when sendcesprovided.

Foreign currency translation

Monetaryassets and liabilities denominated in foreign cwies are translated into New Azerbaijan
Manats at the appropriate spot rates of excharlggyrat the balance sheet date. Foreign currency
transactions are accounted for at the exchange pad@ailing at the date of the transaction. Psofit
and losses arising from these translations aredec in net gain/(los®)n foreign exchange
operations.

Rates of exchange

The exchange rates at the year end used by theo@rdbie preparation of the financial statements
are as follows:

31 December 2006 31 December 2005
USD1 = AZNO0.8714 USD1 = AZNO0.9186
EUR1 = AZN1.1471 EUR1 = AZN1.0918
RUR1 = AZN 0.0331 RUR1 = AZN 0.0319

Implementation of New Azerbaijan Manat
The Azerbaijan Manat was denominated on 1 Janu@d@ and, starting from that date, AZM 5

thousand is equal to 1 New Azerbaijan Manat (“AZN"he corresponding figures for the year
ended 31 December 2005 were appropriately restated.
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OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Adoption of new and revised international financialreporting standards

In the current year, the Group has adopted ahefew and revised Standards and Interpretations
issued by the International Accounting Standardar8dthe IASB) and the International Financial
Reporting Interpretations Committee (the IFRICYh# IASB that are relevant to its operations and
effective for annual reporting periods beginninglodanuary 2006. The adoption of these new and
revised Standards and Interpretations has notteesinl changes to the Group’s accounting policies
that have affected the amounts reported for theentpr prior years. The following standards were
adopted in 2006:

The IASB’s amendment to IAS 39, ‘Cash Flow Hedgedmting of Forecast Intragroup
Transactions’, published in April 2005, amended Bg5to permit the foreign currency risk of a
highly probable forecast intragroup transactiogualify as a hedged item in consolidated financial
statements. The amendment, effective for annuadqebeginning on or after 1 January 2006, had
no material effect on the financial statementshefGroup.

The IASB’s amendment to IAS 39, ‘Financial GuarenBontracts’, published in August 2005,
amended IAS 39 and IFRS 4. The amendment defifiearecial guarantee contract and requires
such contracts to be recorded initially at faimeabnd subsequently at higher of the provision
determined in accordance with IAS 37 ‘Provisionsntingent Liabilities and Contingent Assets’
and the amount initially recognised less amortisatlThe amendment, effective for annual periods
beginning on or after 1 January 2006, had no natefiect on the Group.

At the date of authorization of these consoliddieancial statements, the following Standards and
Interpretations applicable to the Group were issugcdot yet effective:

The IASB issued IFRS 7 ‘Financial Instruments: lisares’ in August 2005. The standard replaces
IAS 30 ‘Disclosures in the Financial Statement&obups and Similar Financial Institutions’ and the
disclosure provisions in IAS 32. IFRS 7 requirescttisure of the significance of financial
instruments for an entity’s financial position gmetformance and of qualitative and quantitative
information about exposure to risks arising fromaficial instruments. The standard is effective for
annual periods beginning on or after 1 January 2007

In August 2005, the IASB issued an amendment, ‘@apisclosures’, to IAS 1 ‘Presentation of
Financial Statements'. It requires disclosures abaientity’s capital and the way it is managed.
This amendment is also effective for annual perlmetsinning on or after 1 January 2007.

The IFRIC issued interpretation IFRIC 9 ‘ReassesdgraEEmbedded Derivatives’ in March 2006.
Entities are required to assess financial instrusfm the existence of embedded derivatives; this
interpretation prohibits subsequent reassessmdéggaithere is a change of terms that significantly
changes the terms of the financial instrument. ifiterpretation is effective for accounting periods
starting on or after 1 June 2006.

The IASB issued IFRS 8 ‘Operating Segments’ in Dawer 2006. This will replace IAS 14
‘Segment Reporting’ for accounting periods begigram or after 1 January 2009. IFRS 8 requires
entities to report segment information as reportethanagement and reconcile it to the financial
statements.

Management of the Group is currently assessingmrpact of the adoption of these new and revised
Standards and Interpretations in future periods.

4. NET INTEREST INCOME
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OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)

(in New Azerbaijan Manats and in thousands)

Net interest income comprises:

Interest income

Interest on loans to custom

Interest on loans and advances to b
Total interest income

Interest expense

Interest on loans and advances from banks and otbéit

institutions
Interest on customer accot

Total interest expen:

Net interest income before allowance for impairmesses

on interest bearing assets

5. PROVISION FOR IMPAIRMENT LOSSES

The movements in allowance for impairment losse®was follows:

31 December 2004
Provision, net
31 December 2005

Provision, net
Write-off of assets

31 December 2006

Year ended Year ended
31 December 31 December
2006 2005
4,146 2,79(
4 -
4,150 2,790
(970) (556)
(897) (587)
(1,867) (1,149
2,283 1,647
Loans and Loans Total
advances to to customers
banks
2 2,206 2,208
- 385 385
2 2,591 2,593
- 288 288
(2) (1,357) (1,359)
- 1,522 1,522
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OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

The movements in provisions for investments avaldtr-sale, guarantees and other commitments
were as follows:

Guarantees Investments Total
and other available-for-
commitments sale

31 December 2004 6 16 22
Provision/(recovery), net 19 (4) 15
31 December 2005 25 12 37
(Recovery)/provision, net (16) - (16)
31 December 2006 9 12 21

6. NET GAIN/(LOSS) ON FOREIGN EXCHANGE OPERATIONS

Net gain/(loss) on foreign exchange operations cEap

Year ended Year ended
31 December 31 December
2006 2005
Dealing, net 92 69
Translation differences, net (39) (123)
Total net gain/(loss) on foreign exchange operations 53 (54)
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

7.

FEE AND COMMISSION INCOME AND EXPENSE

Fee and commission income and expense comprise:

Fees and commission income:
Settlements

Cash operations

Plastic cards operations
Foreign exchange operations
Documentary operations
Consulting

Total fees and commission income

Fees and commission expense:
Correspondent bank services
Plastic cards services

Cash operations

Foreign currency operations
Documentary operations

Total fees and commission expense

OPERATING EXPENSES

Staff costs

Advertising costs
Depreciation and amortization
Unified social tax
Communications

Professional services

Rent on office premises
Security costs

Repairs and maintenance of fixed assets
Office supplies

Taxes other than income tax
Utilities

Others

Total operating expenses
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Year ended Year ended
31 December 31 December
2006 2005

163 146

409 423

32 11

64 89

40 41

1 -

709 710
(38) (42)
(33) (23)
9) (47)

(2) (4)

1) (2

(83) (117)

Year ended Year ended
31 December 31 December

2006 2005

567 276

182 31

129 93

123 59

83 64

71 44

66 29

39 33

32 25

18 7

16 15

13 11

20 46
1,359 733




OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

9.

INCOME TAXES

The Group provides for taxes based on the tax atsonaintained and prepared in accordance with
the tax regulations of countries where the Groupitmsubsidiaries operate and which may differ
from International Financial Reporting Standards.

The Group is subject to certain permanent tax iffees due to non-tax deductibility of certain
expenses and a tax free regime for certain income.

Deferred taxes reflect the net tax effects of terapodifferences between the carrying amounts of
assets and liabilities for financial reporting pasps and the amounts used for tax purposes.
Temporary differences as at 31 December 2006 a@8 29ate mostly to different methods of
income and expense recognition as well as to redovdlues of certain assets.

Temporary differences as at 31 December 2006 a@8 @0mprise:

31 December 31 December
2006 2005
Deferred assets:
Loans to customers 313 61
Other liabilities 80 13
Total deferred assets 393 74
Deferred liabilities:
Investments available-for-sale (12) (6)
Fixed assets (1,323) (87)
Total deferred liabilities (1,335) (93)
Net deferred liabilities (942) (19)
Deferred tax liabilities at the statutory rate @8P2 (207) (4)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Relationships between tax expenses and accountirfig fior the years ended 31 December 2006 and
2005 are explained as follows:

Year ended Year ended
31 December 31 December
2006 2005
Profit before income te 1,407 1,086
Statutory tax rat 22% 24%
Theoretical tax at the statutory tax r. 310 261
Tax effect of permanent differen: (5) 28
Effect of changes in income tax r - (D
Income tax expen 30¢% 28¢
Current income tax exper 349 218
Deferred income ta(benefit)expens (44) 70
Income tax expens 30t 28¢
Deferred income tax (liabilities)/assel
At the beginning of the peri 4% 66
Decrease/(increase) in deferred income tax liagdslithrough income
statement 44 (70)
Increase in deferred income tax liabilities throwgjuity statement (247) _
At the end of the peric (207) (4

10. CASH AND BALANCES WITH THE NATIONAL BANK OF AZERBAI JAN

31 December 31 December

2006 2005
Cash on hand 1,394 419
Balances with the National Bank of Azerbaijan 2,710 1,346
Total cash and balances with the National Bank adrBaijan 4,104 1,765

The balances with the NBA as at 31 December 20062805 include AZN 1,376 thousand and
AZN 613 thousand, respectively, which represennti@émum reserve deposits required by the
NBA. The bank is entitled to use all funds on srespondent account provided that average daily
balance for 15 days period will be eventually higihen required mandatory reserve.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Cash and cash equivalents for the purposes otdbensent of cash flows comprise:

31 December 31 December

2006 2005
Cash and balances with the National Bank of Azgabai 4,104 1,765
Advances to banks in OECD countries 506 324
4,610 2,089
Less minimum reserve deposit with the National BaihRkzerbaijan (1,376) (613)
Total cash and cash equivalents 3,234 1,476

11. LOANS AND ADVANCES TO BANKS, LESS ALLOWANCE FOR IMP AIRMENT LOSSES

31 December 31 December

2006 2005
Demand deposits with banks 777 351
Loans and term deposits with banks 154 10
931 361
Less allowance for impairment losses - (2)
Total advances to banks, net 931 359

Movements in allowance for impairment losses ferybars ended 31 December 2006 and 2005 are
disclosed in Note 5.

As at 31 December 2006 and 2005 the maximum crieliexposure of loans and advances to banks
amounted to AZN 931 thousand and AZN 361 thouseeghectively.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

12. LOANS TO CUSTOMERS, LESS ALLOWANCE FOR IMPAIRMENT L OSSES

31 December 31 December

2006 2005
Originated loans 33,830 26,627
Less allowance for impairment losses (1,522) (2,591)
Total loans and advances to customers, net 32,308 24,036

As of 31 December 2006 and 2005 accrued interestre included in loans to customers amounted
to AZN 228 thousand and AZN 176 thousand, respelgtiv

Movements in allowances for impairment lossestieryears ended 31 December 2006 and 2005 are
disclosed in Note 7.

31 December 31 December

2006 2005

Loans collateralized by real estate 9,526 2,567
Loans collateralized by construction in progress 18,8 7,371
Loans collateralized by vehicles 4,183 1,406
Loans collateralized by securities 1,974 -
Loans collateralized by equipment 1,806 1,363
Loans collateralized by deposits 341 551
Loans collateralized by precious jewels 309 -
Loans collateralized by guarantee 77 -
Loans collateralized by others 28 -
Unsecured loans 5,249 10,778

Total loans and advances to customers, net 32,308 24,036

Analysis by industry
Individuals
Manufacturing
Construction
Agriculture and food industry
Trading
Services
Other

Total loans and advances to customers, net
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31 December

31 December

2006 2005
12,206 4,478
6,018 4,752
6,666 9,066
2,881 3,274
2,032 2,061
1,231 -
374 405
32,308 24,036




OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

13.

Loans to individuals comprise the following prodsict

Mortgage loans
Car loans
Consumer loans
Other loans

Total loans to individuals, net

31 December

31 December

2006 2005
5,374 700
4,181 1,395
2,265 1,391

386 992
12,206 4,478

As at 31 December 2006 and 2005 the Group prouimhats to 8 and 10 customers, totalling AZN
11,749 thousand and AZN 8,989 thousand, respegtiwglich individually exceeded 10% of the

Group’s equity.

As at 31 December 2006 and 2005 the maximum criglliexposure of loans to customers
amounted to AZN 33,830 thousand and AZN 26,627 4hnd, respectively.

INVESTMENTS AVAILABLE-FOR-SALE, LESS ALLOWANCE FOR

LOSSES

Investment available-for-sale comprise:

Share %

Equity securities
Azer-Turk Bank Open Joint-Stock Company
Bashak Inam Insurance Company

Millikart Processing Center 3.00%

Total investments available-for-sale, net

31December Share %
2006

279 00%
15.75%

126
120

525

IMPAIRMENT

31 Decembel
2005

183

309

As at 31 December 2006 and 2005 Group had an meestinto Azimpex Company amounted to
AZN 12 thousand which was fully impaired due tavigration of activities by the company.
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14. FIXED ASSETS, LESS ACCUMULATED DEPRECIATION

Buildings Furniture Computers Vehicles Other fixed Leasehold Total
and assets Improve-
equipment ment
AZN AZN AZN AZN AZN AZN
At cost
31 December 2005 1,292 141 118 75 5 14 1,645
Additions 79 195 37 44 3 68 426
Revaluation
increase 1,004 - - 1,004
Disposals - (13) (12) - - - (24)
Transfers (246) - - - 4) (250)
31 December 2006 2,129 323 144 119 8 78 2,801
Accumulated
depreciation
31 December 2005 (83) (81) (66) (37) ) (2) 272)
Charge for the year (39) (39) (23) (15) Q) (2) (119)
Revaluation effect 123 - - - - - 123
Disposals - 13 11 - - - 24
Transfers (1) - - 1 -
31 December 2006 (107) (78) (52) (4) 3) 424
Net book value
31 December 2006 2,129 216 66 67 4 75 2,557
31 December 2005 1,209 60 52 38 2 12 1,373

As at 31 December 2006 and 2005 fixed and intaagibsets included fully depreciated and

amortized assets in amount of AZN 77 thousand afid 89 thousand, respectively.

Transfer of AZN 250 thousand represents reclasgifio of building from fixed assets to Investment

property.

15. INVESTMENT PROPERTY

As at 31 December 2006 investment property reptedmiilding that generated rental income during
the year ended 31 December 2006 amounting to AZth@&dsand and included in other income.
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16. INTANGIBLE ASSETS, LESS ACCUMULATED AMORTIZATION

Intangible
assets

At cost

31 December 205 80

Additions 49

31 December 206 12¢
Accumulated depreciatior

31 December 2005 (27)

Charge for the ye (10)

31 December 2106 (37)
Net book value

31 December 2106 92

31 December 2005 53
Intangible assets include software and licenses.

17. OTHER ASSETS, LESS ALLOWANCE FOR IMPAIRMENT LOSSES
31 December 31 December
2006 2005

Prepayment on fixed ass 1,041 4
Settlements on money transi 24 7
Settlements on ATM 11 -
Other: 8 6

Total 1,09( 17

29



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

18. LOANS AND ADVANCES FROM OTHER BANKS AND CREDIT INST ITUTIONS

19.

31 December 31 December

2006 2005
Loans from the NB. 5,00 5,6(0
Demand deposits with other ba 2,116 954
Time deposits witlothel bank:and credit institutior 10,376 7452
Total deposits frorrotherbanks anccreditinstitution: 17,42 14,007

As of 31 December 2006 accrued interest expensbslied in loans and advances from banks
amounted to AZN 1 thousand.

CUSTOMER ACCOUNTS

31 December 31 December

2006 2005
Time deposits 6,049 5,162
Demand deposits 7,313 2,754
13,362 7,916

Total customer accounts

As of 31 December 2006 and 2005 accrued intergsreses included in customers accounts
amounted to AZN 161 thousand and AZN 50 thousasspectively.
Analysis of customer accounts by sector:

31 December 31 December

2006 2005

Individuals 10,137 5,659
Construction 1,446 123
Trade and services 1,167 691
Insurance 398 1,034
Transportation 91 301
Agriculture 58 25
Manufacturing 55 13
Public entities 9 63
Other 1 7

13,362 7,916

Total customer accounts
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20. OTHER LIABILITIES

31 December 31 December

2006 2005

Unpaid vacations liability 80 -
Accrued expenses 21 23
Payable to shareholders 19 19
Taxes payable other than income tax 15 34
Allowance for losses on off-balance sheet commitsien 9 25
Other creditors 9 3

Total Other liabilities 153 104

The movement in allowances for the years endede&&kmDber 2006 and 2005 is disclosed in Note 5.

21. SHARE CAPITAL

As at 31 December 2006 and 2005 the Group’s autabrissued and fully paid up share capital
amounted to AZN 8,543 thousand and AZN 5,000 thodisaspectively.

During 2006 and 2005 there were certain additidrehare capital. At 31 December 2006 the
authorized, issued and fully paid share capitalised 8,543 ordinary shares with a par value of
AZN 1,000 each. All shares are ranked equally ardymne vote.

22. FINANCIAL COMMITMENTS AND CONTINGENCIES
In the normal course of business the Group is & parfinancial instruments with off-balance sheet
risk in order to meet the needs of its customelngse instruments, involving varying degrees of
credit risk, are not reflected in the balance sheet
The Group’s maximum exposure to credit loss undetiogent liabilities and commitments to
extend credit, in the event of non-performancehgydther party where all counterclaims, collateral

or security prove valueless, is represented bgdméractual amounts of those instruments.

The Group’s uses the same credit control and mamegepolicies in undertaking off-balance sheet
commitments as it does for on-balance operations.

Provision for losses on guarantees amounted to 8Zhbusand and AZN 12 thousand as at 31
December 2006 and 2005, respectively.

The risk-weighted amount is obtained by applyingddrconversion factors and counterparty risk
weightings according to the principles employedh® Basel Committee on Banking Supervision.

As at 31 December 2006 and 2005 the nominal oracndmounts and the risk amounts were:
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31 December 2006 31 December 2005
Nominal Risk Nominal Risk
Amount Weighted Amount Weighted
Amount Amount
Contingent liabilities and credit
commitments
Guarantees issued and similar
commitments 464 455 666 647
Commitments on credits and unused
credit lines 272 136 7,003 2,403
Total contingent liabilities and credit
commitments 736 591 7,669 3,050

Legal proceedings - From time to time and in the normal course of bes#) claims against the
Group are received from customers and countergafManagement is of the opinion that no
material unaccrued losses will be incurred and @legly no provision has been made in these
financial statements.

Capital commitments - The Group had AZN 567 thousand commitments fortabpkpenditures
outstanding as at 31 December 2006.

Taxes- Azerbaijan commercial legislation and tax legishatin particular may give rise to varying
interpretations and amendments. In addition, asagement’s interpretation of tax legislation may
differ from that of the tax authorities, transanganay be challenged by the tax authorities, aral as
result the Group may be assessed additional tpres]ties and interest. The Group believes that it
has already made all tax payments, and therefoedlowance has been made in the financial
statements. Tax years remain open to review byathauthorities for three years.

Pensions and retirement plans - Employees receive pension benefits from the Reputbli

Azerbaijan in accordance with the laws and regotetiof the country. As at 31 December 2006 the
Group was not liable for any supplementary pensipast-retirement health care, insurance benefits,
or retirement indemnities to its current or formerployees.

Operating Environment - The Group’s principal business activities are witAzerbaijan. Laws and
regulations affecting the business environmentzerBaijan are subject to rapid changes and the
Group’s assets and operations could be at riskalnegative changes in the political and business
environment.
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23. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parde defined by IAS 24 “Related party disclosures”
represent:

(a) Parties that directly, or indirectly through onenmore intermediaries: control, or are controlled
by, or are under common control with, the Groulpis(includes parents, subsidiaries and fellow
subsidiaries); have an interest in the Group thatsgthen significant influence over the Group;
and that have joint control over the Group;

(b) Associates — enterprises in which the Group hasifgignt influence and which is neither a
subsidiary nor a joint venture of the investor;

(c) Members of key management personnel of the Grolufs parent;
(d) Close members of the family of any individuals redd to in (a) or (d);

(e) Parties that are entities controlled, jointly cotieéd or significantly influenced by, or for which
significant voting power in such entity resideshyiirectly or indirectly, any individual referred
to in (d) or (e).
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In considering each possible related party relatign attention is directed to the substance of the
relationship, and not merely the legal form. The@r had the following transactions outstanding
with related parties:

31 December 2006 31 December 2005
Related party Total category Related party Total category
transactions as per financial transactions as per financial
statements statements
caption caption
Loans and advances to banks - 931 1 359
- subsidiary - 1
Loans to customers 8,020 33,830 2,046 26,627
- the parent 166 142
- entities with joint control or
significant influence over
the entity 7,571 1,635
- key management personnel
of the entity or its parent 155 141
- other related parties 128 128
Allowance for loans to customers 871 1,522 507 2,501
- the parent 21 11
- entities with joint control or
significant influence over 762
the entity 475
- key management personnel 31
of the entity or its parent 13
- other related parties 57 8
Other assets 1,047 1,090 - 17
- entities with joint control or
significant influence over
the entity 1,047 -

Loans from banks and other credit
institutions 349 17,492 4,138 14,007
- entities with joint control or
significant influence over

the entity - 3,954

- subsidiary 349 184
Customer accounts 2,060 13,362 1,838 7,916

- the parent 740 1,570

- entitieswith joint control or
significant influence over

the entity 382 -
- subsidiary 112 13
- key management personnel

of the entity or its parent 810 67
- other related parties 16 188
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Included in the income statement for the years @f3deDecember 2006 and 2005 are the following
amounts, which arose due to transactions withaelparties:

Interest income
- the parent

- entities with joint control or significant
influence over the entity

- key management personnel of the entity or its
parent

- other related parties

Provision for impairment losses
- the parent

- entities with joint control or significant
influence over the entity

- key management personnel of the entity or its
parent

- other related parties

Interest expense

- the parent

- entities with joint control or significant
influence over the entity

- subsidiaries

- key management personnel of the entity or its
parent

- other related parties

Fees and commission income
- the parent

- entities with joint control or significant
influence over the entity

- key management personnel of the entity or its
parent

- other related parties

Fees and commission expense
- subsidiary

Operating expenses
- the parent

- entities with joint control or significant
influence over the entity

- key management personnel of the entity or its
parent

Year ended
31 December 2006

Related

party
transactions

832
16

807

634
20

545

20
49

160
61

37
35

24

51
10

40

129

35

Total
category as
per financial
statements
caption

4,150

288

1,867

709

83

1,359

Year ended
31 December 2005

Related

party
transactions

52

17

35

254

218

20

289
233

56

13

13

98

Total
category as
per financial
statements
caption

2,790

385

1,143

710

117

733
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Year ended Year ended
31 December 2006 31 December 2005
Related Total Related Total

party category as party category as

transactions per financial transactions per financial

statements statements

caption caption
Key management personnel
compensation:
short-term employee benefits 129 567 98 276

24. FAIR VALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instents is made in accordance with the requirements
of IAS 32 “Financial Instruments: Disclosure an@s$antation” and IAS 39 “Financial Instruments:
Recognition and Measurement”. Fair value is defiagthe amount at which the instrument could be
exchanged in a current transaction between knowkdalg willing parties in an arm’s length
transaction, other than in forced or liquidatiolesas no readily available published price

guotations in an active market exist for a large phthe Groups'’s financial instruments, judgment

is necessary in arriving at fair value using a &tibn technique, based on current economic
conditions and specific risks attributable to thgtiument.

The fair value of financial assets and liabilitsnpared with the corresponding carrying amount in
the balance sheet of the Group is presented below:

31 December 200 31 December 200
Carrying Fair value Carrying Fair value
value value

Cash and balances with

the National Bank of

Azerbaijan 4,104 4,104 1,765 1,765
Loans and advances to

banks, net 931 931 359 359
Loans and advances

from banks and other

credit institutions 17,492 17,492 14,007 14,007
Customer accounts 13,362 13,362 7,916 7,916

The fair value of loans to customers cannot be oredsreliably as it is not practicable to obtain
market information or apply any other valuationhgiqques on such instruments.

The fair value of investments available-for-salerea be measured reliably. These represent equity

investments and are shown on the Group’s balareet sl cost. Since these shares are not publicly
traded it is not possible to estimate fair value.
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25. REGULATORY MATTERS

26.

Quantitative measures established by regulati@msure capital adequacy require the Group to
maintain minimum amounts and ratios (as set fartthé table below) of total (8%) and tier 1 capital
(4%) to risk weighted assets.

The ratio was calculated according to the princigmployed by the Basel Committee by applying
the following risk estimates to the assets anchaf&nce sheet commitments net of allowances for
impairment losses:

Estimate Description of position
0% Cash and balances with the National Bank of Baign
0% State debt securities
20% Loans and advances to banks for up to 1 year
100% Loans and advances to customers
100% Other assets
100% Guarantees
Obligations and commitments on unused loans wihrtial maturity
50% of over 1 year

As at 31 December 2006 the Group’s total capitadamhfor Capital Adequacy purposes was AZN
10,920 thousand and tier 1 capital amount was AAYBthousand with ratios of 29% and 26%,
respectively.

As at 31 December 2005 the Group’s total capitadamhfor Capital Adequacy purposes and tier 1
capital amount were AZN 5,682 thousand with rafi@@o.

RISK MANAGEMENT POLICIES

Management of risk is fundamental to the bankingjrimss and is an essential element of the
Group’s operations. The main risks inherent toGneup’s operations are those related to credit
exposures, liquidity and market movements in irderates and foreign exchange rates. A
description of the Group’s risk management poligieelation to those risks follows.

The Group manages the following risks:
Liquidity risk

Liquidity risk refers to the availability of suffient funds to meet deposit withdrawals and other
financial commitments associated with financiatiasents as they actually fall due. In order to
manage liquidity risk, the Group performs daily ritoring of expected future cash flows on clients’
and banking operations, which is a part of theta8bilities management process. The Assets and
Liabilities Management Committee sets limits on ti@imum proportion of maturing funds
available to meet deposit withdrawals and on tha@mmim level of interbank and other borrowing
facilities that should be in place to cover withglads at unexpected levels of demand.

37



OPEN JOINT STOCK COMPANY TURANBANK

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006 (Continued)
(in New Azerbaijan Manats and in thousands)

Cash flow interest rate risk

Cash flow interest rate risk is the risk that thife cash flow of a financial instrument will fluate
because of changes in market interest rates. TiMQAInanages interest rate and market risks by
matching the Group’s interest rate position, wipcbvides the Group with a positive interest
margin. The Department of Financial Control condumbnitoring of the Group’s current financial
performance, estimates the Group’s sensitivityh@nges in interest rates and its influence on the
Group’s profitability. The Group monitors its ingst rate margin and consequently does not
consider itself exposed to significant interese régk or consequential cash flow risk.

The following table presents an analysis of interat risk and thus the potential of the Group for
gain or loss. Effective interest rates are presehyecategories of financial assets and liabilitees
determine interest rate exposure and effectivenietbe interest rate policy used by the Group.

31 December 2006 31 December 2005
AZN uUsD EUR AZN uUsD EUR

ASSETS
Loans to customers,

net 4%-42% 9.5%-36% - 4%-36% 7%-36% -
LIABILITIES
Loans and advances

from banks and other

credit institutions 1%-15% 7.95%-16% - 4%-10% 8%-14% -
Customer accounts 5%-20% 7%-11% 11%-12% 6%-14% 3%-20% 11%-12%
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The analysis of interest rate and liquidity risklmlance sheet transactions is presented in tlwavioh

table:
Up to 1 month 3 month 1 year Over Maturity Overdue 31
1 month to to to 5 years undefined Decembe
3 months 1 year 5 years r 2006
Total

ASSETS
Loans to customers, less allowance

for impairment losses 3,663 4,191 12,013 10,934 182 - 984 31,967
Total interest bearing assets 3,663 4,191 12,013 10,934 182 - 984 31,967
Cash and balances with the National

Bank of Azerbaijan 4,104 - - - - - - 4,104
Loans and advances to banks, less

allowance for impairment losses 777 - 145 - - 9 - 931
Loans to customers, less allowance

for impairment losses - 227 - 114 - - - 341
Fixed and intangible assets, less

accumulated depreciation - - - - - 2,649 - 2,649
Investment property - - - - - 250 - 250
Investments available-for-sale, less

allowance for impairment losses - - - - - 525 - 525
Other assets, less allowance for

impairment losses 38 - 1,047 - - 5 - 1,090
TOTAL ASSETS 8,582 4,418 13,205 11,048 182 3,438 984 41,857
LIABILITIES
Loans and advances from banks and

other credit institutions 442 3,287 3,887 6,530 71 150 1,009 15,376
Customer accounts 54 984 3,241 1,761 - - 9 6,049
Total interest bearing liabilities 496 4,271 812 8,291 71 150 1,018 21,425
Loans and advances from banks and

other credit institutions 2,116 - - - - - - 2,116
Customer accounts 7,313 - - - - - - 7,313
Current income tax liabilities - 187 - - - - - 187
Deferred income tax liabilities - - - 207 - - - 207
Other liabilities 28 21 15 80 - 9 - 153
TOTAL LIABILITIES 9,953 4,479 7,143 8,578 71 159 1,018 31,401
Liquidity gap (1,371) (61) 6,062 2,470 111
Interest sensitivity gap 3,167 (80) 4,885 2,643 111
Cumulative interest sensitivity gap 3,167 3,087 7,972 10,615 10,726

Cumulative interest sensitivity gap
as a percentage of total assets 8% 7% 19% 25% 26%
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Up 1 month 3 months 1 year Over Overdue Maturity 31
to to to to 5 years undefine December
1 month 3 months 1 year 5 years d 2005
Total

ASSETS
Loans to customers,

less allowance for

impairment losses 684 1,347 7,761 13,304 409 31 5 - 24,036
Total interest bearing assets 684 1,347 7,761 , 3043 409 531 - 24,036
Cash and balances with

the National Bank of

Azerbaijan 1,152 - - - - - 613 1,765
Loans and advances to banks,

less allowance

for impairment losses 349 - - - - - 10 359
Investments available-for-

sale, less allowance for

impairment losses - - - - - - 309 309
Fixed and intangible assets,

less accumulated

depreciation - - - - - - 1,426 1,426
Other assets, less allowance

for impairment losses 12 - - - - - 5 17
TOTAL ASSETS 2,197 1,347 7,761 13,304 409 531 2,363 27,912
LIABILITIES
Loans and advances from

banks and other credit

institutions 1,475 3,207 3,428 4,923 - - - 13,033
Customer accour 63¢ 387 3,06¢ 46E - - 60€ 5,162
Total interest bearing

liabilities 2,114 3,594 6,493 5,388 - - 606 18,195
Loans and advances from

banks and other credit

institutions 954 - - - - - 20 974
Customer accounts 2,754 - - - - - - 2,754
Current income tax liabilities - 199 - - - - - 199
Deferred income tax

liabilities - - - 4 - - - 4
Other liabilities 56 6 39 3 - - - 104
TOTAL LIABILITIES 5,878 3,799 6,532 5,395 - - 626 22,230
Liquidity gap (3,681) (2,452) 1,229 7,909 409
Interest sensitivity gap (1,430) (2,247) 1,268 7,916 409
Cumulative interest

sensitivity gap (1,430) (3,677) (2,409) 5,507 5,916
Cumulative interest

sensitivity gap as a

percentage of total assets (5%) (13%) (9%) 20% 21%
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The majority of the Group’s interest earning asaetsinterest bearing liabilities are at fixed sabé
interest.

Asset and liability maturity periods and the apitib replace interest liabilities at an acceptalolst
when they mature are crucial in determining theupi® liquidity and its susceptibility to
fluctuations in interest rates and exchange rates.

Currency risk

Currency risk is defined as the risk that the vaifia financial instrument will fluctuate due to
changes in foreign exchange rates. The Group issexpto the effects of fluctuations in the
prevailing foreign currency exchange rates oniiitarfcial position and cash flows.

The Management Board sets limits on the level pbsure by currencies. These limits also comply
with the minimum requirements of the NBA. The Graugxposure to foreign currency exchange
rate risk is presented in the table below:

AZN UsD EUR Other 31 December
1 USD= 1 EUR= currency 2006
0.8714 AZN 1.1471 AZN
Total

ASSETS
Cash and balances with the

National Bank of Azerbaijan 2,832 1,209 63 - 04,1
Loans and advances to banks,

less allowance for impairment

losses - 715 216 - 931
Loans to customers, less allowance

for impairment losses 29,262 3,046 - - 32,308
Fixed and intangible assets,

less accumulated depreciation 2,649 - - - 2,649
Investment property 250 - - - 250
Investments available-for-sale, less

allowance for impairment losses 475 50 - - 525
Other assets, less allowance for

impairment losses 1,064 26 - - 1,090
TOTAL ASSETS 36,532 5,046 279 - 41,857
LIABILITIES
Loans and advances from banks

and other credit institutions 14,485 3,007 - - 17,492
Customer accounts 7,891 5,056 414 1 13,362
Current income tax liabilities 187 - - - 187
Deferred income tax liabilities 207 - - - 207
Other liabilities 131 22 - - 153
TOTAL LIABILITIES 22,901 8,085 414 1 31,401
OPEN BALANCE SHEET

POSITION 13,631 (3,039) (135) (1)
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31
December
2005
AZN usD EUR Other Total
1 USD= 1 EUR= currencies
0.9186 AZN 1.0918 AZN

ASSETS
Cash and balances with the

National Bank of Azerbaijan 1,202 535 27 1 1,765
Loans and advances to banks,

less allowance for

impairment losses - 355 3 1 359
Loans to customers, less

allowance for impairment

losses 19,833 4,203 - - 24,036
Investments available-for-sale,

less allowance for

impairment losses 309 - - - 309
Fixed and intangible assets,

less accumulated

depreciation 1,426 - - - 1,426
Other assets, less allowance

for impairment losses 10 7 - - 17
TOTAL ASSETS 22,780 5,100 30 2 27,912
LIABILITIES
Loans and advances from

banks and other credit

institutions 13,382 625 - - 14,007
Customer accounts 2,867 4,779 270 - 7,916
Current income tax liabilities 199 - - - 199
Deferred income tax liabilities 4 - - - 4
Other liabilities 65 37 2 - 104
TOTAL LIABILITIES 16,517 5,441 272 - 22,230
OPEN POSITION 6,263 (341) (242) 2
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Price Risk

Price risk is the risk that the value of a finah@iatrument will fluctuate as a result of changes
market prices whether those changes are causexttoyd specific to the individual security or its
issuer or factors affecting all securities tradethie market. The Group is exposed to price risks
of its products which are subject to general aratiic market fluctuations.

The Group manages price risk through periodic edtons of potential losses that could arise from
adverse changes in market conditions and estafidjsind maintaining appropriate stop-loss limits
and margin and collateral requirements. With resfmeandrawn loan commitments the Group is
potentially exposed to loss in an amount equahéadtal amount of such commitments. However,
the likely amount of loss is less than that, simmst commitments are contingent upon certain
conditions set out in the loan agreements.

Fair value interest rate risk

Fair value interest rate risk is the risk thatwhkie of a financial instrument will fluctuate digce
changes in market interest rates.

The Group manages fair value interest rate riskutin periodic estimation of potential losses that
could arise from adverse changes in market comditibhe Management Board of the Group
conducts monitoring of the Group’s current finahpierformance, estimates the Group’s sensitivity
to changes in fair value interest rates and itsiémice on the Group’s profitability.

Credit risk

The Group is exposed to credit risk which is tls& that one party to a financial instrument will fa
to discharge an obligation and cause the othey paitbcur a financial loss. The Group structures
the levels of credit risk it undertakes by placiingjts on the amount of risk accepted in relation t
one borrower, or groups of borrowers.

Limits on the level of credit risk by borrower amviewed and approved by the Supervisory Board
twice a year. Actual exposure per borrower agdimsts is monitored on new loans granted. The
Credit Committee may initiate a change in the lmitowever this must be approved by the
Supervisory Board.

Where appropriate, and in the case of most lohesGroup obtains collateral and corporate
guarantees. The credit risks are monitored on &mus basis and are subject to annual or more
frequent reviews, especially where no such secustybe obtained.

Commitments to extend credit represent unusedgraf credit in the form of loans, guarantees or
letters of credit. The credit risk on off-balantest financial instruments is defined as a proigbil
of losses due to the inability of the counterpaotgomply with the contractual terms and conditions
With respect to credit risk on commitments to egteredit, the Group is potentially exposed to loss
in an amount equal to the total unused commitmefasever, the likely amount of loss is less than
the total unused commitments since most commititerggtend credit are contingent upon
customers maintaining specific credit standarde Ghoup applies the same credit policy to the
contingent liabilities as it does to the balanceetliinancial instruments, i.e. the one based en th
procedures for approving the grant of loans, uBings to mitigate the risk, and current monitoring
The Group monitors the term to maturity of creditnenitments because longer term commitments
generally have a greater degree of credit risk #temter term commitments.
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Geographical concentration

The Assets and Liabilities Management Committeeceses control over the risk in the legislation
and regulatory arena and assess its influenceeo@thup’s activities. This approach allows the
Group to minimize potential losses from investn@imhate fluctuations in Azerbaijan.

The geographical concentration of assets andiligsiis set out below:

Azerbaijan Non-OECD OECD 31 Decembel
countries countries 2006
Total

ASSETS
Cash and balances with the National

Bank of Azerbaijan 4,104 - - 4,104
Loans and advances to banks, less

allowance for impairment losses 158 267 506 931
Loans to customers, less allowance for

impairment losses 32,308 - - 32,308
Fixed and intangibles assets,

less accumulated depreciation 2,649 - - 2,649
Investment property 250 - - 250
Investments available-for-sale, less

allowance for impairment losses 525 - - 525
Other assets, less allowance for

impairment losses 1,067 13 10 1,090
TOTAL ASSETS 41,061 280 516 41,857
LIABILITIES
Loans and advances from banks and

other credit institutions 15,767 - 1,725 17,492
Customer accounts 13,362 - - 13,362
Current income tax liabilities 187 - - 187
Deferred income tax liabilities 207 - - 207
Other liabilities 153 - - 153
TOTAL LIABILITIES 29,676 - 1,725 31,401
NET POSITION 11,385 280 (1,209)
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Azerbaijan Non-OECD OECD 31 December
countries countries 2005
Total

ASSETS
Cash and balances with the National

Bank of Azerbaijan 1,765 - 1,765
Loans and advances to banks, less

allowance for impairment losses 34 324 359
Loans to customers, less allowance for

impairment losses 24,036 - 24,036
Investments available-for-sale, less

allowance for impairment losses 309 - 309
Fixed and intangibles assets,

less accumulated depreciation 1,426 - 1,426
Other assets, less allowance for

impairment losses 10 7 17
TOTAL ASSETS 27,580 1 331 27,912
LIABILITIES
Loans and advances from banks and other

credit institutions 13,567 440 14,007
Customer accounts 7,916 - 7,916
Current income tax liabilities 199 - 199
Deferred income tax liabilities 4 - 4
Other liabilities 101 3 104
TOTAL LIABILITIES 21,787 - 443 22,230
NET POSITION 5,793 1 (112)
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